From the starting of CAFTA in 2002, the economic and trade contact between China and ASEAN has become increasingly frequent. Both sides have achieved good development, which actively promoted the development of free trade area. First of all, this paper introduces the current situation of trade of China-ASEAN Free Trade Area, including the general situation of trade of China and ASEAN, the balance trade of China and ASEAN and key trade industry between China and ASEAN. And secondly, this paper analyzes the Trade Creation Effects through the share of Chinese exports to ASEAN in Chinese total export volume, which finds that the proportion of Chinese exports to ASEAN has increased steadily and that generated a certain trade creation effects. And also the paper analyzes the outside trade diversion effect through the share of Chinese imports and exports with ASEAN in China's total trades, which shows that China has also created a certain extent Trade Diversion Effect. What's more, this paper selects the data from China, ASEAN countries and China's important trade partners, and establishes the panel data from 2003 to 2016. It carries on an empirical analysis on China's trade creation effect by using the econometric model. Finally, this article puts forward some promoting development countermeasures of China-ASEAN free trade area by the obstacles in the developing process of CAFTA at present, according to the study results.
Introduction

Background and Significance of the Study
In 2002, China and the 10 member states of ASEAN started to form a China-ASEAN mally established, the economy of all countries has enjoyed rapid development during this short span of more than 10 years. The bilateral trade volume has doubled and the cooperation and exchange have been deepened, which has laid a solid foundation for the future development. Yan [1] believes that trade between China and ASEAN is highly competitive, especially labor-intensive industries, but there is a certain gap between the two sides in the development of the tertiary industry. Therefore, in this regard, The fourth part is to address the issue of restricting the development of the China-ASEAN Free Trade Area, and to put forward some policy recommendations, including accelerating the upgrading of the industrial structure of the two sides, expanding the trade volume between the two sides, and helping ASEAN's economic development level lag behind the development of the country.
Related Research Literature Review
Thesis Research Method
The research methods used in this paper mainly include the following. Vietnam has become China's first largest trading partner in the ASEAN region.
As can be seen from 
Changes in Trade Balance between China and ASEAN
Trade balance is the difference between a country's (or region's) total exports and total imports over a given period of time. When the total export volume is larger than the total import volume, we call it the "trade surplus". When the total import volume is larger than the total export volume, we call it the "trade deficit". When the total export volume equals the total import volume, it is called the "trade balance". Table 2 shows the difference between China's import and export trade with ASEAN.
According to the data in Table 2 (Source: UN COMTRADE data). 
China and ASEAN Main Products Trade Status Quo
Since the launch of the China-ASEAN Free Trade Area in 2002, bilateral trade has become increasingly closer and the volume of trade has also been growing rapidly year by year. The major industries involved are: electromechanical products, fossil fuels, animal and vegetable oils, rubber and products, steel And steel products, optical instruments, plastic products and organic chemicals.
The following on the mechanical and electrical products, for example, shows
China and ASEAN in the product of trade status quo.
As the main commodity of China-ASEAN trade, mechanical and electrical products play a decisive role in bilateral trade. In 2014, ASEAN has become China's fourth largest export market for electromechanical products and the fifth largest market for imports. Through the previous analysis, we can see that China's main trading partners in ASEAN include: Malaysia, Singapore, Thailand, Indonesia and the Philippines. In order to make the research more targeted, the following is an analysis of the trade in mechanical and electrical products between the major trading nations of China and ASEAN.
As can be seen from Figure 3 , compared with the year of 2003, the trade volume of machinery and electronic products between China and the major trading partners of ASEAN increased in varying degrees in 2016. In 2009, due to the impact of the global economic crisis, China's trade volume of imports of mechanical and electrical products from its major trading partners with ASEAN has been reduced. China's trade volume of imports of mechanical and electrical products from Malaysia is much higher than that of China's imports of other mechanical and electrical products from other ASEAN countries. Malaysia is China's leading importer of mechanical and electrical products in ASEAN, followed by Thailand, the Philippines and Singapore. From 2002 to 2016, the average annual growth rate of the trade volume of China's imports of electromechanical products from Indonesia, Malaysia, the Philippines, Singapore and Thailand was 13.86%, 23.85%, 23.02%, 15.03% and 22.62% respectively. In addition, from 2011 to 2014, China's export to ASEAN declined slightly compared with that in 2010, but both maintained its growth rate above 10%, laying a good trading foundation for the sound development of China and ASEAN in the future.
Empirical Analysis of Trade Creation Effects through a Gravity Model
The basic form of trade gravity model is: T ij = AG i G j /D ij , where G i and G j represent the economic gross domestic product (GDP) of country i and country j respectively, D ij represents the distance between country i and country j, T ij represents the Trade flows scale, A is constant. In general, in order to facilitate the analysis, we convert the model into a linear logarithmic form and add random error terms. We can get:
where β 0 constant term, μ is a random error term, the numerical meaning of coefficients β 1 and β 2 represents the elasticity of T ij to G i G j and D ij .
Based on the basic framework of gravity model, a dummy variable is introduced to establish the following measurement model:
Among them, i represents China, j represents trading nation. 
Through the above empirical regression analysis can be seen that the F-statistic of the model with a probability is 0. 00, it is generally significant and the goodness of fit of the equation is also better. The value of β 1 is 0.82, and the t-statistics is significant, indicating that bilateral trade will increase by 0.82% when the bilateral GDP increases by 1% under other conditions. That is, the development of bilateral trade is affected by the economic development of both sides. The more developed the economy is, the more it will be conducive to the growth of bilateral trade. The value of β 2 is −0.85, and the t-statistics is significant, indicating that with other conditions unchanged, the bilateral trade volume will decrease by 0.85% as the distance increases by 1%. That is, the longer the distance between China and the trading nation, the less conducive to the increase of bilateral trade. The value of β 3 is 0.05 and the t-statistics is significant, which means that when the trading nation belongs to China-ASEAN Free Trade Area, the bilateral trade volume will increase by 0.05%, indicating that the establishment of a free trade area has created the trade creation effects and the trade creation value about 0.05% of the bilateral trade volume.
Analysis of the Effect of Trade Transfer
In The proportion of the total import and export of China and the United States among the five countries or organizations is the highest on average, ranging from 12% to 15%. However, the overall rate of change shows a decreasing trend, indicating that some of China's exports to the United States Import and export conducted outside the region.
In 2003, China's import and export proportion to Japan was the highest among the five countries or organizations. However, the share of China's exports and 
Policy Recommendations for Promoting the Development of China-ASEAN Free Trade Area
ther expand the trade effect between the two sides so that both parties can benefit from each other's complementarity. 
